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.01 An entity may publish various documents that contain information
(hereinafter, "other information") in addition to audited financial statements
and the independent auditor's report thereon. This section provides guidance
for the auditor's consideration of other information included in such documents.

.02 This section is applicable only to other information contained in (a)
annual reports to holders of securities or beneficial interests, annual reports of
organizations for charitable or philanthropic purposes distributed to the pub-
lic, and annual reports filed with regulatory authorities under the Securities
Exchange Act of 1934 or (b) other documents to which the auditor, at the client's
request, devotes attention.

.03 This section is not applicable when the financial statements and re-
port appear in a registration statement filed under the Securities Act of 1933.
The auditor's procedures with respect to 1933 Act filings are unaltered by this
section (see sections 634" and 7117). Also, this section is not applicable to other
information on which the auditor is engaged to express an opinion.! The guid-
ance applicable to auditing and reporting on certain information other than
financial statements intended to be presented in conformity with generally ac-
cepted accounting principles is unaltered by this section (see sections 551A%
and 623).

.04 Other information in a document may be relevant to an audit per-
formed by an independent auditor or to the continuing propriety of his report.
The auditor's responsibility with respect to information in a document does not
extend beyond the financial information identified in his report, and the auditor
has no obligation to perform any procedures to corroborate other information
contained in a document. However, he should read the other information and
consider whether such information, or the manner ofits presentation, is materi-
ally inconsistent with information, or the manner of its presentation, appearing

[Section 631, formerly 630, changed by the issuance of Statement on Auditing Standards No. 38
(superseded). Section 634, formerly 631, changed by the issuance of Statement on Auditing Standards
No. 49.] (See section 634.)

' [Section number revised, April 1981, by the issuance of Statement on Auditing Standards No.
37.] (See section 711.)

1 Mere reading of other information is an inadequate basis for expressing an opinion on that
information.

¥ [Section number revised, July 1980, by the issuance of Statement on Auditing Standards No.
29.] (See section 551A.)

Il [Section number changed, April 1989, by the issuance of Statement on Auditing Standards No.
62.] (See section 623.)
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in the financial statements.? If the auditor concludes that there is a material in-
consistency, he should determine whether the financial statements, his report,
or both require revision. If he concludes that they do not require revision, he
should request the client to revise the other information. If the other informa-
tion is not revised to eliminate the material inconsistency, he should consider
other actions such as revising his report to include an explanatory paragraph
describing the material inconsistency, withholding the use of his report in the
document, and withdrawing from the engagement. The action he takes will de-
pend on the particular circumstances and the significance of the inconsistency
in the other information.

.05 If, while reading the other information for the reasons set forth in
paragraph .04, the auditor becomes aware of information that he believes is a
material misstatement of fact that is not a material inconsistency as described
in paragraph .04, he should discuss the matter with the client. In connection
with this discussion, the auditor should consider that he may not have the
expertise to assess the validity of the statement, that there may be no standards
by which to assess its presentation, and that there may be valid differences of
judgment or opinion. If the auditor concludes he has a valid basis for concern
he should propose that the client consult with some other party whose advice
might be useful to the client, such as the client's legal counsel.

.06 If, after discussing the matter as described in paragraph .05, the audi-
tor concludes that a material misstatement of fact remains, the action he takes
will depend on his judgment in the particular circumstances. He should con-
sider steps such as notifying his client in writing of his views concerning the
information and consulting his legal counsel as to further appropriate action
in the circumstances.

.07 If certain other information® has been subjected to auditing proce-
dures applied in the audit of the basic financial statements, the auditor may
express an opinion on whether the information is fairly stated in all material
respects in relation to those financial statements taken as a whole. In those
circumstances, the auditor's report on the information should describe clearly
the character of the auditor's work and the degree of responsibility the audi-
tor is taking. The auditor may report on such information using the guidance
in section 551A, Reporting on Information Accompanying the Basic Financial
Statements in Auditor-Submitted Documents, paragraphs .12 and .14). [Para-
graph added, effective September 2002, by Statement on Auditing Standards
No. 98.]

2 1In fulfilling his responsibility under this section, a principal auditor may also request the other
auditor or auditors involved in the engagement to read the other information. If a predecessor auditor's
report appears in a document to which this section applies, he should read the other information for
the reasons described in this paragraph.

3 This information may include supplementary information required by generally accepted ac-
counting principles. [Footnote added, effective September 2002, by Statement on Auditing Standards
No. 98.]
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